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Comments: Selected Deals for the Week Ending 1/12/18
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Authority. The competitive market is led by $600 million general obligation bonds for the Commonwealth of Massachusetts
on Tuesday.

e Last Friday credit spreads were unchanged for AA and 1 bp wider for A and BBB from the previous Friday.

e Weekly reporting muni bond mutual funds reported an outflow of $47.9 million for the week ending January 3 after an outflow
of $180.2 million for the week before. The eight week moving average was positive $76.2 million.

e From Friday to Friday, MMD vyields increased 1 bp in 1 year, decreased 2 bps in 5 years, and increased 1 bp in 7 years, 3 bps in
10 years, 6 bps in 15 years and 4 bps in 20 to 30 years. Muni/Treasury ratios for 10 and 30 year MMD maturities ended the
week at 81.2% and 91.8%, respectively, lower than the previous Friday.

e The 2 to 30 year MMD spread was 104 bps on Friday, 6 bps steeper than the previous Friday. Since the beginning of March
2017 this spread has flattened by 116 bps.

e Last week munis saw modest activity but felt pressure from continued high ratios, with both the 10 and 30 year ratios within a
couple of ratios of their 12 month lows. Volume is expected to pick up some this week, but still will be less that the $7+ billion
weekly average for 2017. While the low ratios might be expected to put pressure on yields if investors start to take profits,
January reinvestment flows and reduced volume should help to keep yields from rising too far. Projections for 2018 muni
volume seem to range from $275 to $400 billion with an average of about $325 billion, about 25% lower than 2017.
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Disclaimer — Mischler Financial Group, Inc. has obtained this information from sources considered to be reliable, but does not guarantee its accuracy
and/or completeness. Neither the information nor any opinions expressed constitute a solicitation for the purchase or sale of any security referred to
herein.



