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tax-exempt and taxable general obligation bonds in two bids for the City of Oklahoma City, Oklahoma on Tuesday.

e Last Friday credit spreads were unchanged for AA, A and BBB from the previous Friday.

e Weekly reporting muni bond mutual funds reported an inflow of $445.5 million for the week ending March 21 after an inflow
of $339.1 million for the week before. The eight week moving average was positive $176.9 million.

e From Friday to Friday, MMD vyields increased 7 bps in 1 year, 3 bps in 5 years, 2 bps in 7 years and decreased 3 bps in 10 to 30
years. All but the 20 year spot MMD vyields set new 12 month highs over the last two weeks. Muni/Treasury ratios for 10 and
30 year MMD maturities ended the week at 87.6% and 97.8%, respectively, slightly lower than the week before.

e The 2 to 30 year MMD spread was 136 bps on Friday, 9 bps flatter than the previous Friday. Since the end of 2017, this spread
is steeper by 38 bps while Treasuries is flatter by 7 bps. The MMD spread has flattened by about 15 bps over the last four
weeks.

e Last week munis had manageable volume, but felt pressure from the FOMC rate increase and projections for three increases in
2019. Additional factors influencing the market last week were President Trump announcing tariffs on China and threatening
to veto the spending bill potentially shutting down the government, both of which were mitigated by: only $50 billion in tariffs
vs $60 billion expected and signing the spending bill. While volume has been manageable and bond funds still show positive
inflows, over the last two weeks MMD maturities have hit latest twelve month highs for all spot maturities except the 20 year
and the curve has flattened about 15 bps with short maturities higher by 1-7bps and long maturities lower by 4-7 bps. This
week has manageable volume at about $3.7 billion with no bids over $100 million in the competitive market. Approximately
40% of new issues are taxable.
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Disclaimer — Mischler Financial Group, Inc. has obtained this information from sources considered to be reliable, but does not guarantee its accuracy
and/or completeness. Neither the information nor any opinions expressed constitute a solicitation for the purchase or sale of any security referred to
herein.



