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and BBB from the previous Friday.

e Weekly reporting muni bond mutual funds reported an outflow of $332.2 million for the week ending November 21 after an
outflow of $131.1 million for the week before. This is the 9™ outflow in a row and the 11" outflow in the last 12 weeks. The
eight week moving average was negative $508.5 million.

e From Friday to Friday, MMD vyields decreased 1 bp in 1 year, 2-4 bps in 5 to 10 years and 5 bps in 15 to 30 years. Since the
beginning of September rates are up by 13 to 30 bps across the curve. Muni/Treasury ratios for 10 and 30 year MMD
maturities ended the week at 85.5% and 98.8%, respectively, about 0.7 ratios lower in 10 years and 1.0 ratio lower in 30 years.

e The 2 to 30 year MMD spread was 126 bps on Friday, 3 bps flatter than the previous Friday. Since the end of 2017, munis have
steepened by 28 bps, while Treasuries have flattened by 34 bps, although munis have flattened 28 bps since early March.

e Last week munis managed to hold on to improved yields early in the week as the markets fell into “risk off” early as stocks were
off and there was some back and forth on Chinese trade tariffs. Economic data was mixed mid-week and stocks made a
comeback, particularly technology (FAANG down 20% from 52 week high on Tuesday) and sentiment turned to “risk on”.
Munis were able to hold on to early yield levels and started to look forward to this week with volume back to more normal
level ($6.0 B). Only a couple of active weeks left for new issue activity unlike last year when volume exploded in December.
Likely to see new issue activity pretty much over by 2" week of December. Bond funds continue to bleed.
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Disclaimer — Mischler Financial Group, Inc. has obtained this information from sources considered to be reliable, but does not guarantee its accuracy
and/or completeness. Neither the information nor any opinions expressed constitute a solicitation for the purchase or sale of any security referred to
herein.



